Memorandum of Understanding

Between

The Government of the Republic of Mozambique

and

The Government of the Republic of India

On Cooperation in the Field of

o | Production and Marketing of Pigeon Peas
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The Government of the Republic of Mozambique, through the
Ministry of Agriculture and Food Security and the Government of
the Republic of India, through the Ministry of Consumer Affairs,
Food and Public Distribution, (hereinafter jointly referred to as
‘Parties” and individually as “Party”),

Recognising the importance of the 1975 General Agreement that
establishes the diplomatic relations between the Republic of
Mozambique and the Republic of India;

ACKNOWLEDGING the complementarities between the markets
of both countries;

DESIROUS to promote and strengthen the existing economic and
commercial relationship between the two countries, in conformity
with the principles of equality and mutual benefit:

TAKING INTO CONSIDERATION the laws and rules in force in
the two countries;

Hereby Agree as Follows:

Article 1
(Objective)

The objectives of this MoU are as follows:

1. Promoting the production of pigeon peas and other pulses in
Mozambique through active cooperation between the
Ministry of Consumer Affairs, Food and Public Distribution of
the Republic of India and the Ministry of Agriculture and
Food Security of the Republic of Mozambique;
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2. Encouraging progressive increase in the quantity of pigeon

peas and other pulses traded between Mozambique and
India, subject to the quantities produced and the
consumption requirements of both countries.

Article 2
(Areas of Cooperation)

For the purposes of this MoU, the Parties undertake to develop the
following actions:
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Support production of pigeon peas in Mozambique,

Promote consumption of pigeon peas;

Provide farmers with agricultural extension services;
Cooperate in the areas of research and production of seeds:
Promote the trade of pigeon peas from Mozambique to India:

Promote production and trade of other varieties of pulses
from Mozambique to India.

Article 3
(Modalities of Cooperation)

. Promgtion of Procduction:

a) The Government of the Republic of India shall help the
Government of Mozambique to establish a Mission
Mode programme for increasing the acreage and
yields of pulses in Mozambigue.

b) For this purpose, the Parties will commence a project
within one year from the date of the signature of this
MoU. The Government of the Republic of India will
provide financial and technical support for designing
and implementing the Mission-Mode programme,
including stationing of Indian agricultural experts in
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institutions to be designated by the Ministry of
Agriculture and Food Security of Mozambique, &
provision of high-yield seeds, technical assistance for
strengthening agricultural extension services for pulse- ;
growing farmers, and helping create enabling
environment for trading in pulses between
Mozambique and India.

c) The Government of Mozambique will provide office
space and facilities for Indian experts deputed to
institutions designated by its Ministry of Agriculture,

and provide land for creating test-farms as mutually
agreed under the Mission Mode project.

2. Purchase Commitment: Through the above collaborations
aimed at increasing the production of pigeon peas and other
pulses grown in Mozambique, both Parties agree to target
the following minimum quantities of exports of these two
products from Mozambique to India over the next five
financial years (April to March), whether through the private
channels or through Government to Government sales:

2016-17 100.000 tons

2017-18 125,000 tons
2018-19 150,000 tons
2019-20 175,000 tons
2020-21 200,000 tons

3. In January of every financial year, both Parties will evaluate

the total quantity of pigeon pea and other pulses exports that
have taken place until then. If there is any shortfall in the
above targets, the Government of the Republic of India,




through MMTC, undertakes to purchase any surplus stocks
available with the Government of Mozambique, up to the
above limits, at the price based on the Minimum Support
Price for these two crops declared by the Government of the
Republic of India for public procurement in India, with
suitable adjustments for cost of procurement, freight. These
adjustments would be mutually decided between both
Parties after examining the relevant data.

. Payments for imports shall be made based on the Letter of
Credit submitted by MMTC in favor of the designated
Agency of the Republic of Mozambique;

. The pigeon peas shall be subject to pre-shipment inspection
for the assurance of quantity, quality and other parameters.
The inspection will be carried out by an independent agency,
mutually acceptable to both Parties;

. The Parties are required to observe the standards regarding
the specifications and inspection according to the norms of

food security, phytosanitary and quarantine measures in
both countries.

Article 4
(Competent Authorities)

For the purpose of this MoU, the competent authorities shall be
the following:

1. For the Government of the Republic of Mozambique: the
Ministry of Agriculture and Food Security, represented by the
Institute for Agrarian Investigation of Mozambique.

2. For the Government of the Republic of India, Ministry of
Consumer Affairs, Food and Public Distribution, represented
by MMTC Limited.
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% Article 5
%; (Joint Monitoring Committee)
3 1. The Parties shall establish a Joint Monitoring Committee, b2
i whose objective it is to ensure the implementation of the W
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provisions of the this MoU;

2. The Joint Monitoring Committee shall convene ordinarily

once a year, alternately in the territory of either Party, or
whenever need arises.

Article 6
(Involvement of Third Parties)
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1. The MoU does not constitute a hindrance to either Party

from conducting independent research in the areas covered
by Article 2 of this MoU;
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2. With a minimum 30-day notice, the Parties shall consult
mutually whenever there is the intention te share the results
of joint research with third Parties.

Article 7
(Confidentiality)

The Parties shall not disclose nor use any confidential information
that they may have come across under the present MoU, unless a

special request for that purpose is made and granted to the
requesting Party by the other Party.

Article 8
(Conflict Resolution)




Any dispute arising out of the interpretation or implementation of
the present MoU, shall be solved amicably through consultations
and negotiations between the Parties.

Article 9
(Termination & Suspension)

1. Either Party may terminate or suspend the implementation of
this MoU by means of advance notice of force majeure
contingencies to the other Party;

2. Apart from force majeure considerations, either Party's
intention to terminate this MoU must be notified to the other
Party in writing at least 90-day notice in advance;

3. The termination or suspension of the present MoU shall not
affect the on-going cooperation activities, which must be
implemented on until their agreed conclusion, unless
otherwise agreed by the Parties.

Article 10
(Entry into Force)

This MoU shall enter into force on the date of its signing, and shall
remain valid for a period of five years. Thereafter, it shall be
automatically renewable for equal and successive periods at a
time, unless either Party expresses the intention to terminate it. In
case of such renewal, the Parties will negotiate new quantitative
targets to be mentioned in Paragraph 2 of Article 3 of this MoU.

In witness whereof, the undersigned being duly authorized by
their respective Governments, have signed this MOU.

Done in Maputo on July 7, 2016 in two originals each in English,
Hindi and Portuguese languages, all texts being equally authentic.




In case of divergence in interpretation, the English text shall
prevail.

- For the Ministry of Consumer Affairs, For the Ministry of Agriculture and
~ Food & Public Distribution of the Food Security of the Republic of
~ Republic of India Mozambique
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"~ (Amar Sinha)” ~

~ Secretary (Economic Relations)
- Ministry of External Affairs,

~ Government of India, New Delhi
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