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—1. Agriculture Marketing

* States enacted APMR Acts to regulate agri-market
practices.
* However, the Mandis have become monopolistic &
restrictive due to problems of
* fragmentation, multiple licensing, multiple levy of fees,
opaque bidding, information asymmetry, high incidence
of market fees/othercharges.
* Hence, DAC&FW advocating reforms.
* Model Act 2003, Model Rules 2007 and adviscries from
time to tirme.

| Priorityal VEHS‘fOFREfOLms/

* The Seven major areas of reforms :
~ Establish Markets in private / cooperative sector

- Direct marketing (dwect purchase of produce from famners by
processors leaporers! bulk buyers. elc ou? Ihe markel yard)

- Contract Farming

- Farmer - Consumer markets (direct sale by farmets 1o
consumers) lo be set-up by a person other than a Market
Commitiee

- E-Trading

» Single point levy of market fee

- Single license for rraders

~ ——Statusef-Marketing Reforms —="

Contract [E-Teading| Farmas [Single Point Uniied
ot Levy Licenss

privads

Caciod

Farming

ﬁ

g

=

Daman b Diu No APMC Ad
Lakshwadeep Ho APMC Ao
5 Pudducherry APNC At not mmphemented

Rajxsthan
4 Sikkbm Relome bt ACT pucr
g’j'hmﬂ?hﬂo 2 ey
elangany € = % - Tl
6 Fpurs
T APLC 3 1t 1ekormedt Homrs_Gr el madhrtng o B Dxrsor o ne <ok P S Ko e
Drarskhand Tt =
 National Agriculture Market (NAM)

* NAM Scheme approved on o1.o7.2015, to be implemented
during 2015-16 to z017-18, with a budget of Rs.z00 crore.

* NAM to be implemented through deployment of e-trading
software in 585 wholesale markets across Statesand UT's.

* Software to be provided free of cost and maximum grant of
Rs30 lakh per mandi for hardware and uther
infrastructure.

= Ta be implemented by SFAC and Strategic Partner.

* Till date DPRs of 12 States/UT’s approved for integration of
365 mandis.

* E-Merht has been launched on pilot basis on 14" April 2016
in 21 mandis across 8 States for trading in 25 commodities

L |
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'S, No.Staie Mai

Manipur Consented

Mitoram Wwilling

0 Arunachal Pradesh Nagaland R 13

Willingness-received from States—

Approved PFDPGSB-I-S—(-Rs‘wr//

/’
trores)
admissible

3 e :
Gujarat a0 12.00
Maha{—a;:l'ra 30 90
ﬂfl;elangana a4 i 12 165 |
! Jharkhand 19 570 |
_ Chhatsgarh | 05 0150 ]
Ma;jnyz:Pradesh S50 =i 1500
Rajasthan 1 25 7.50 =
UT of Chandigarh o1 oo
Haryana o 54 16 ;D_i
| Uttar Pradesh 65 e 15 80
Himachal Pmde)s.\; 19 _SFI’NE)
Andhra Pradesh n?? 360
TOTAL 385 2

5 nasam 6 G 10
St = - Rl L5 3 —t- T H
S Chharsgarh 14 Fondicherry [UT) 2 i
] e ; s {
Chandigarh (U] 1 Punjab 12
e 7 |
5 Tharkhand 15 Rajasihan 25 i
o st a0 Telangana TTde |
o - ]
SRy Haryana 54 armil Nadu 100
Iz
i Karnataka 100 narakhand 5
d Maharashira 30 Uttar Pradesh wo |
& Madhya Pradesh | 50 Total 678
S
e

——

_Pitot NAM Details

» | sunchedon 14-4-2016

= 21 mandisin 8 states

* Gujarat(Patan, Botad, Himmatnagar)

» Telangana(Thirumalagiri, Nizamabad, Malakpet.
Warangal, Badepalli)

» Urtar Pradesh(Sultanpur, Lakhimpur, Lalitpur, Bahraich.
Seharanpur& Mathura)

* Rajasthan{Ramganj Mandi),

* Madhya Prdesh(Karond)

= Haryana{llanabad, Karnal)

s Himachal Pradesh{Solan, Shimla)

» |harkhand{Pandra)

2. Total Production

| __[MicTTonnes)
Wheat 95-85 86.53 44.03
Rice 106.65 10548 103.36
Coarse Cereals 43.29 42.86 37.78
| Arhar 3.17 2.8 2.60
Gram 9-53 7-33 748
Urad T 170 1.96 == .88
PM-OL;n-g; 7 1.6 - -1.50 TG
Tf.o-téil Pulses 19.25 T I;.us 17.00
Total Foed grains 265_(;47 252.02 sy
Relzascol 3 Advance Estimate as on og o5 2016

*Third Advance Estimate # EstimatedbyNitiAayog

_ May, )
- 2006 April,
(upto~" 2006 °

9326 - 9552

7510 7302

£



india Average Retail prices of Pulses
{Rs. Por Quintal)
% %
inc/dec inc/dec
ovwrong over
two
year
B

Y
May, inc/dec
2ory overlast
month

May,
2015

+
=
F0 )

Steps taken to
improve
Production of
Pulses

[+]

-l

-]

=}

a

a

o

o

a

| ____—€afeteria of cluster dermonstration oﬁ‘ﬁfg

P

Seed of higher yielding newervarieties
Seed trearment with fungicides/trichoderma
n . Molybdenum)

Use of Micro Nutrients { Zinc, Boron . Iro

Bio-fertilizers :Rhyzobiumand PSB. Potash mobilizing bacteria and
zinc solubilizing bacteria

Use of Sulphur as a nutrient

Useof pre and post emergence weedicide

Useof IPM rechnology including mechanical devices
Folias spray of nutrients

Vermi-compost

_MeonthlyMovem olesale pr )
/ -
- index (WPI) of Pulses
bcrts
s e
o
=
F s
200
i
-
e T T S S
R R R 7 RS o EL ¥ & e
= Gram ~—Arhar —Moong — Maur — Urad

\

|_NFSWI Coverage forputses—

‘States Districts
JD a o0 z T i i Wa
” s B -
0 300 6Q 3 . &
i5 =

s50

0 - e
5 100
- .

® Xl Plan mXll Plan

L = XI Plan mXII Plan

MNoir: Cosla) and Kerala iyl states arc also includred under NFSM - Pubves from
yrar mibory .

Funds-allocation for NESM-Pulses™"

{Rsincrores)

L Year NFSM [ Pulses Release !

2011-12 1350 614.30 ]

201313 1850 §51.03 [

- 2013-L4 2250 iz 12,;:2;1:0 T

201415 2030 818.66
2015-16 1300 617033

2016-17 1Boo noo lallocarion) <[

e '

|
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T S = U -7_),,/
| _Iaiiatives Lo increase pulses production
NESRA ST allocalion 10 pulses, add:nanal ailocaton lor tabi pulses
L BGAEITo1aege e Faliows in Fasterntndia rom 2015 16.onwards
2 Promobion Of SUITTEr MOONE

oot ahs pace bundasNESR BGRET

S Luhr

£ Qemonstanensiniouph Kiks frorm rab) 2015-16
2 A1 least 30 % of thater demonstranan of nice under NESA and BGREL cropping
Syitem spproathinncease area under pulbes parncularty nce fallows

5 Pulses as intelorop with cereals, oilseeds 3nd commerial cops
= FLDs of prises 4BR {hrough irs AICAP cenires
= formation ol Faimer-Froducer Orgamzation {FPO] SFAC

2 pnmary procesyng of pultes- Min Dal Mills

o T o /"’

i

Actionable points for States

« Create own Price Stabilisation Funds- Centre will
previde s0% share

= Create Buffer stock of Pulses

« Purchasepulses from Centre’s buffer stock

« Improve Storage capaciry with own funds

o Increase area under pulses to enhance production
o Undertakereforms in Agri marketing

» Jnin Natioral Agriculture Market

s - s

T -

Recent initiatives to be under taken

< Srates
Subsidy on procuction of seeds
Orserbution of Seed Minkus aof newer canenies
Promarion of INM and IPM
Tarpering Race [allow ateas
Prowision far irrigation for pulses through PMKSY
< ICAR
Creation of 15o seed hubs at KVKsand SAUs
Enhancement of breeder seed production at HCAR and piher cenizes

Bio-fernhizer and bio-tontrol agent units 3t SAUs

Technology demonstrations through KVKs




> Food inflation remains a cause of concern

*Prices of pulses, sugar and potato show a
rising trend.

> Rising prices-

¥~ impact poor/vulnerable sections more
¥" reduce purchasing power
¥" reduce consumption /quantity intake

¥ 22 Essential Commodities from 93 centres wnx |
Cereals (2) Pulses (5)| Edible Oil (6) Vegetzblesﬂ}[(}th ers (6)‘i
Rice IChana Groundnut |Potato Sugar
Wheat Arhar IMustard Onion Milk i
lerad ’[Vanaspati Tomato ) .;t; B __5
JMoong ’Soya Gur
A rMasoor Sunflower i 'Tea Loos;]
N l JPaIm J o )Sal! Pack

12

Mismatch between demand and supply

Adverse weather  conditions and

resultant crop loss

Poor post-harvest infrastructure i.e. cold
chains, storage facilities etc.

Lack of adequate transport facilities

Hoarding & Black Marketing

e partENtOL Lot imEr Afans(Frice: =
Zone wise list of reporting centres from States/UT's across the courtry [93 Certres}
NorthZane{27) | - West Zone{23), || | East Tone{10) - ’?W.W‘?ftf?!‘".zﬁdzn
iR e L At tae Lo SRR e ey PO L R Sl e
[P asrteesrm. Porrm parea Jramaisa AT Saman
Yar ooms o nrmnats prroomuasa
E‘ | Sy Y | Ty
oy T k
Famcman Jacmmm | r— | Sy T
e P 77} Josarraa | T
[Ty Ty b
|y — vy |
| il hcanara e ]
E:“ = e Yo vt
= fomn
| Yo o e
psarTiam Jpniice D sy
o o= e
harsea ey | ]
ficrioa Yoana s
| T T
- Jusorim e
ey = e
ey o | Tmaranao
| = | armr——
E:‘.t Fcru : Ji | Sy
o f I ; =
] | I [ P
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22
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2015 —2016

26.84 !
N

A%
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A DAL
160 —2015 —2016 ’ —2015 2016 151.53
150 150 :
139.5
140 140
130 130
120 170
110 ZiB
100
100
90 33
90
80
B
70 2
60 > 70 ,
JAN FEB MAR APR MAY
JAN FEB MAR APR MAY JAN  FEB MAR APR MAY

24.76
25
20
15
10
5
50 46,97
—2015 —2016 0
a3 JAN FEB MAR APR MAY
AN FES MAR APR MAY  Jan FEB MAR  APR MAY

MUSTARD Ol

!

=
3 1
_:]15 11139
o

108.47

12 IR e oy 9941
JAN FEB MAR APR MAY | JAN FEB__MAR APR MAY JAN FEB MAR APR MAY JAN FEB MAR APR MAY
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JAN FEB MAR APR MAY

JAN

=—=2015 —2016

E
E;

FEB MAR APR MAY

IN RS. CRORE

D : p1S-16 i 1
BE |ACTUALS| BE | RE | ACTUALS** | BE | ACTUALS
50 [ 000 | 450 [660 | 710* |900( 1715

*Includes Rs 50 crore from 2014-15, it being revolving fund

**Includesallocation to States for setting up State level PSF
(Rs 32.075 crore)

—2015 =—=2016

62 b2.57

JAN FEB MAR APR MAY IAN FEB MAR APR MAY

+12™ Plan Scheme set up with initial -
corpus of Rs 500 crore. g

» Scheme approved by SFC on 23" Dec’ 14. |
« Transferred to DoCA w.e.f. 1st April, 2016

*Objective - ensure availability and

stability of prices of onion, potato and
ulses in the interest of consumers and
rmers.

*Funds released for creation of buffer
stock of onion and pulses as well as to
state government on proposals approved.

*As of now, a total amount of Rs 881.5
crore has been released to Central
agencies & State governments. {link)
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*More than 50% of the consumption ¥ )
requirement s met through imports i ]
major share of which is palm oil. v 5 L

«Production of oilseeds during 2015-16
is estimates to be lower than 2014-15

=These may put pressure on prices of
oil.

+Toimprove availability & moderate prices
of oil

« export of edible oil in bulk 1s prohibited
except coconut oil

= other edible ol 1n branded consumer pack 'l
olup 1o Slggs 15 permitted with MEP of USD
300 per M

= MSPincreased for vanous @b and khant
ol seeds

P e P e

PROPOSED ACTION PLAN

a

+ Strengtheningof price reparting mechanism [L|

Feous on avalahility and prices of esseatial foed
items including pulses, edible oils & vegetables

Special focus on areas prone to shortages

Augmenting exsting storage capacity.

Engaging independent private agency for
forecasting prces, demand, supply including
global rends

Lorg term contracts to be explored for import of
pulses

Strangactionig prevent hoarding and black
matkeling.

- Slock hmaty el

- tnforcement Aions (e

< FhGing pohee

21

* Creanon of buHer stock of 1.5 lakh tonnes,

= Allecation of IC,DDé MT of pulses from
buffer stock to States/ UTs for retailing @
As 120/- per kg.

s import-of 18500 MT of Tur and 15000 MT
of Urad,
s Incréased MSP for kharif and rabi pulses.

= Ban on export of all pulses, except Kabuli
Chana and Organic pulses & lentils up to
10,000 MTs

+Iimport allowed at zerc import duty

+ Stock himits imposed up to 3092016, B
under £C Act, 1955

*Group of Officers set up for regular
momitoring and exchange of information
on hoarding, cartelizationetc

*S5UGAR

# Creation of buffer stock of 15000 MT of onions.
has been approved

~Expert team sent Lo Madhya Pradesh &
Rajasthan for evaluating feasibility of
procurement of onions.

¥ Stock limits extended up to 2nd July 2016
under the Essential Commodities Act

< Order an umpositon of stock limits netified
on 294 2016

1S

TR

= information is volurnitary and non-regular.

= Lowrepresentation from Eastern and Narth-Eastern region

= ACTION PROPOSED/INITIATED:

Y Increasmg the number of reporting centres frem 93 to 100 by
theend of 2017 and benter spread of these centres across region.

¥ Ensure regular reporting including on Saturdays and Sundays.

¥ On the spotinspection .




= Currently stock limits can be imposed on Pulses, Edible Qils, Edible
Oilseeds, Onions and Sugar under the EC Act.

~Pulses: Except NE-States, West Bengal and Uttarakhand . MP has
imposed stock limits on Tur, Moong, Urad and Masoor only.

~Edible oils & Edible Qilseeds: Except Assam, Gujarat, Kerala, MP, UP,
Uttarakband and WB, all other states have imposed stock limits.

~Onions: only A&N istands, Chandigarh, HP, J&K, tharkhand, QCdisha,
Telangana and WB have imposed stock limits

~Sugar: order notified on 29.4.2016. States yet to decide

* ISSUES ASSOCIATED WITH IMPOSITION

# Non Uniformity

~More clarity required on imposition in respect of Importers and
Millers

~ Different criteria for Producer states and Consumer states

~Geographical contiguity would require some uniformity

*Section 3(2) (c ) empowers government to fix the purchase
and selling prices of essential commodities

* States can consider the feasibility and desirability of
invoking this provisions

*In case the provisions are invoked, commensurate regulation
and enforcement action would be required

ALLOCATION TO STATES FROM PSF

Onion, Pukas 25.0C
& potatocs

i Rs.5.00zrere QOnion 250
Rs.54.15 crore 32075

= et AT

» During 2015 a total of 134438 raids ¢
822 prasecuted, but convictions only 59 .

* Preventive detention of 227 persons{196 by TN and 28 by GJ)

- Special drive by the states from October to December 2015 -14 484
raids were conducted, 1,33,884 MT of pulses was seized
* Issues associated with Enforcement actions

#Monthly ATRs not being received regularly

~ Preventive detentions being done only by three four states

~ Disposal of pulses seized during special drive remain pending for a long
hime

~ Frequency, coversge and continuity of raids

# Dedicated police units like in Tamil Nadu

= Procurement of 50424 MT of kharif pulses i.e. Tur and Urad
against the target of 50000 MT.

* Procurement of Rabi pulses i.e. Chana & Masoor is being
under taken from RMS-2016-17. As on 159.05.2016,
31036.53 MT of rabi pulses have been procured.

ONION

* Against the target of procurement of 15000 MT of onions,
11431.239 MT has been achieved by SFAC & NAFED.

AREA (RULLION HECTAIE) pI% Y PRODUCTION [MT)
PRODUCION (MMT) 12.06 {17.33) | CONSUMPTION 258
ESTIMATE (MT) =
IWPOFTS pmTE 5.7% POTATO
Z :wu|wLqu 2025

DI20RTY {WT) 026 WEcianE
TOTAL AVAILARIUTY 2249 FACORCHONATRTH "'5‘99“ e
{BAMT) i
CEPFNDENCY RATIO (=) 2563
OFMAKD (4N T: 136
SURPLISY DEFITT  MNIT] -LO7

SN2 gs-




* Provides for extending assistance 1o States on 50 50 sharag basis for
setting up of State level PSF to facilitate market intervention
operations by them.

* The assistance to North Eastern states is given on 75 25 sharing basis.

- Assistance under the scheme already prowided o Andhra Pradesh,
Telangana and West Bengal, based on the proposals recewed
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National Food Security Act

<o Being implemented in 33 States/UT, covering more than 72 crore

persons

Remaining 3 States - Kerala, Tamil Nadu, Nagaland - to apprise

their status of preparedness and likely date of implementation

o Implementation  issues -~ women head of family, grievance
redressal mechanism, transparency in distribution of ‘tide over’
allocation, framing of Rules

o Directions of the Supreme Court on Food Security

Aadhaar Seeding in Ration Cards

56.05% (13.35Cr /23.82 Cr ) Rotion Cords seeded with Aodhoar numbers

[s-.-.. f [

Compioird '°°"'J AP Chhanagorh, Boouron, Telonpons, ond Chomdigorh.
(3 Bemten i)

e Complpby on > % | Goa Hwwicho! Prodeh, Eernio, Doy Pugucheny

15 St ATy}

A et brga > 0%

13 ot AT}

Pimint, Tiipura, mohoroahra, Rorped, Dorran & Da

Pragrrasey Sage | G- 83% | Fimakine

T

[EL PNy, X}

T —

Farmm
Sopa” 7018 LR P

Dac’ 2018 1 Bwten Mot Frogen one loma Mooy

e FOTY T et Urroe Pociamn

Mart 2017 [ P Satea/UT, amom, Mugrokirs, honrgmba. Monar Svioeom, Hogotens, Siim, o

P

Do & Fogor Howel 4871 bearen,

Supply-chain Automation

Compurertarion of Godo—ns ond Cfces
Onfine eports of Srock Position in Godowns
*  Srock movemenr. Kl - Siove Godowms — FPS
*  Online generotion g Release Order, Delivery Order, Truck
Cholions, Gare Poss, en
= Online poymenn ond
*  SMSolert o FPS deoler /register ed beneticiaries

Fair Price Shop (FPS) automation

Stotus Na of Homa of States [UTys
Stares [ UTs

Advancs { >90%) 4 Andho Prodesh, Domon & B, Gujror, Modhyo Prodesh

Progressing { 50-90%) 2 Chhamagarh & Rojasman

Initicl Stoge { <50%) ] ABN, Tamil Nochs, Deli, Goo, Horyono, Himochal Prodesh,
Jrarkhand, Karraroka, lokshodweep, Skkim, Telongono.

Mo Tender 17 Asom, Arvnochol Prodesh, Bihar, DEN Howeli, J £K, Kerolka,
Mohareahia, Mompu, Meghokira, Mizaram, Nogaolond, Puniob,

Odisha, Tripine, Utaiokhond, Umor Prodeth, Wen Bengal

Carnpletad Porriolly Completed | Carmmitied Dote far Camplation Nt givan any plan
(52 Sseu/UT) 13 Saadea sUT) (R SictessUT) 19 Siates/UT)
Andtwa Prodesh, Bihar, Domon & D, Jun'l b Horponag, HP, Kerala ALN, Amom, DANH,
Chhomisgorh, Dethi, Goa, Jharkhond, I & Megholoyo, Roosihon, Sikkim | &K, Meaoom,
Crjarot, Xprnapoko, MP, Mohotoshno Sep’l & Promipue rogolond, Punial,
Odizha, TN, Telangons, Dec't & Atunoachal Prodesh Lrmorokhond & U
Tripurg, Wes Bengal l!nw,p.

Decentralized/ Online Procurement

= Mandatory implementation of online procurement system by Kharif 2016-17
* Adeption ot Decentralized Procurement System is a priosity for elficent procurement

Online Procurement of Foodgrains

[5 NonDCP Seates
3 Unar Pradesh Whear Rke
2 Maharasira Wheat Rice
B Rajaschan Wheat Fice
4 Haryana Wheat Ruce ]
5 larmmu & Kashmir wheat Rice
3 Punjab | == Rice ‘{
|7 irarthand g — Rice
Assam _ Rice
s Gutsrat - | A g?
[ lo | wimschalpaoen = | e

S1ates with full States with partial Sttes witheut
Fprecurement eprocursmant *procurement
L Anghn Pradesh 1 Maryama 1. Asam
1. Chhathgarh 2. Karmaaka 7 Blhar
3 mp 3, Odbha 3. Gujarat
4 Telangina 4. Punjsb & Jharkkand
5. Rajashan 5. Mahaashm
6 wWe 6. Tamid Nadu
T.UR




2 =
T State Wise largets tor canstruction of Silos:
. X « TeRm ~ = el T ]
Action Plan for construction of 100 LMT Silos :ﬂ_‘_ - I 7”" : l:?s!‘ T T ™ ,m;.
’ . =T br _— ] _“k : S0
Year Phase  Selection of Silo Silo Completion o L = } &k ::‘;
Operator (LMT) (LMT) = o e, e
| 1 00+030
e e L S T = =oraee asd T
2016-17 1 36.25 LMT 51LMT o 7__[ =
2017-18 2 290 LMT i5LmMT : 1 wm
2018-19 3 34.75 LMT 30 LmT e”ﬁ.
i
2019-20 50 LMT 1 B}
Total 100 LMT 100 LMT - R N |
4 L N - - . 18 odl 7000 100 Jeod
I [ N 1) 154
5875 | T ooy e 100.00
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